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ABSTRACT: The government continues to make efforts regarding the national economic recovery after the 

COVID-19 pandemic, especially for MSME entrepreneurs. One of them is through Omnibus law namely laws 

that focus on simplifying the number of regulations due to their nature of revising and repealing many laws.  

Harmonization of the Taxation Law in relation to MSME business includes General Provisions and Tax Procedures, Income Tax 

and Value Added Tax, with the aim of increasing economic growth and recovery, optimizing state revenues, simplifying rules, 

justice, certainty laws and improve taxpayer voluntary compliance.The purpose of this study is to provide input to: 1) the Bali 

Regional Tax Office regarding the recovery of Bali MSME businesses due to the covid pandemic so that taxpayers can recover 

their businesses. 2) Obtain empirical evidence of the effect of HPP cluster KUP and income tax on the stability of MSMEs in Bali. 

Novelty research is a touch of tax exemption for MSMEs with a turnover of up to 500 million. The expected finding is that DGT 

Bali will focus on business recovery and empowering MSMEs. This study uses primary data from interviews with SMEs. The 

analysis technique was carried out by using triangulation analysis. The results showed that the HPP of the KUP Cluster had an 

insignificant negative effect on the business stability of MSMEs in Bali, while the HPP of the Income Tax Cluster had a significant 

negative effect on the business stability of MSMEs. 

 KEYWORDS: Harmonization of tax regulations, omnibus law, MSME business stability, economic growth. 

 

I. INTRODUCTION 

The President complained about the many regulations that Indonesia has. The regulations, amounting to around 42 thousand 

regulations, include laws, Government Regulations, Presidential Regulations, Ministerial Regulations to Regulations of 

Governors, Mayors and Regents in the regions. The contents of these rules, there are conflicting rules. The number of 

regulations slows down the government in making decisions. The President's concern is reasonable, considering that the 

production of laws and regulations is too partial to regulate (Asher et al., 2015; Poterba, 1993). 

As a state of law, laws and regulations are imaged and answer all national problems with the political interests of political parties 

and politicians in representative institutions (Saputra et al., 2019; Sara & Saputra, 2021). As a legal product, legislation is 

considered an objective thing because it is made in the process and technical preparation that obeys legal principles by the 

people's representative institutions (T. T. Le et al., 2019). Legislation is defined as a written regulation that contains legally 

binding norms in general and is established or stipulated in laws and regulations (Ekayani et al., 2020). The image of the ideality 

of legislation is still far from reality, providing the essence of legal certainty for the community, laws and regulations in Indonesia 

often provide legal uncertainty, the impact of which is a lot of overlap, either at the same hierarchical level or with regulations 

below it. Overlapping rules and legal ambiguity in various laws have become problems that have hindered investment so far. 

Thus, the Omnibus Law is considered to be a way out to solve this problem. As directed by President Jokowi, the government 

will make improvements to each priority indicator (Saputra & Anggiriawan, 2021). Therefore, every ministry/institution must 

immediately resolve the problems and the blocking regulations (Dembereldorj, 2019). 

Seeing this, harmonization of the Taxation Law is needed so that micro, small and medium enterprises (MSMEs) who are just 

starting their business get convenience and relief in tax matters. Bali, as the area most affected by COVID-19, has been deeply 

felt by former employees, who previously worked with fixed schedules and sufficient income, suddenly had to become micro 

and small entrepreneurs to enter the business world that had never been occupied before (Ahmad et al., 2020; Priliandani et al., 

2020). It is evident that many street vendors have sprung up selling their goods with all the facilities they have. They all lost their 

https://doi.org/10.47191/jefms/v5-i7-15


Harmonization of Tax Regulations through the Omnibus Law in Realizing Bali MSME Business Stability 

JEFMS, Volume 5 Issue 07 July 2022                                 www.ijefm.co.in                                                               Page 1968 

livelihoods and were forced to make a Taxpayer Identification Number (NPWP) to get cheap credit facilities from banks. The 

effect of having a NPWP is that the MSME must report its income and pay taxes regularly every month regardless of whether the 

business is profit or loss. Because in the final tax provisions for MSMEs, taxpayers do not have to keep books but only record 

turnover every month and multiply the turnover by a rate of 0.5% as a tax obligation (Saputra, 2021; Sara et al., 2020). 

The target of the harmonization of the taxation law is that MSMEs whose turnover has not reached Rp 500 million per year are 

exempt from paying taxes. Meanwhile, MSMEs whose turnover is above IDR 500,000,000 are subject to a final income tax of 

0.5%. However, not many MSMEs understand the harmonization of this Taxation Law with all the provisions that facilitate and 

alleviate MSMEs. So it is necessary to research the extent to which MSMEs are aware of and benefit from the government's 

attention through the Omnibus law and the harmonization of the Taxation Law. Based on the background of the problem, the 

research problem can be formulated as follows:"How is the role of omnibus law in the harmonization of Tax Regulations to 

maintain the stability of Bali MSME business". The objectives of this research are 1) Helping the Government, especially the Bali 

Regional Tax Office to make policies regarding the Omnibus Law and Harmonization of Tax Regulations so that MSMEs in Bali get 

the maximum benefit in reviving MSME businesses that have been hit by the COVID-19 pandemic. 2) Obtain empirical evidence 

of the effect of HPP cluster KUP and income tax on the stability of MSMEs in Bali (H. M. Le et al., 2020; N’Guilla Sow et al., 2018). 

 

II. LITERATURE REVIEW 

Omnibus law is a law whose substance is to revise and/or revoke many laws. This concept developed in 

common law countries with Anglo Saxon legal systems such as the United States, Belgium, England and Canada. 

The concept of omnibus law offers to fix problems caused by too many regulations and overlapping. If the 

problem is solved in the usual way, it will take quite a long time and cost a lot of money. Not to mention that 

the process of designing and forming laws and regulations often creates deadlocks or is not in accordance with 

interests. One of the countries that adopted the omnibus law concept was Serbia in 2002 to regulate the 

autonomous status of Vojvodina Province (Aral et al., 2012; Y. Tang, 2018; Yousaf et al., 2016). 

The objectives of the harmonization of the KUP Cluster Tax Law are: 

1. Increase growth and support the achievement of economic recovery 

2. Optimizing state revenue 

3. Realizing a tax system that is fair and with legal certainty 

4. Implement administrative reforms, consolidate tax policies and expand the tax base 

5. Improving taxpayer voluntary compliance 

The harmonization of the KUP Cluster Taxation Law comes into force as of its promulgation, with the following changes: 

1. Use of NIK (Population Identification Number) as an individual NPWP. The integration of the population database with the 

tax administration system aims to make it easier for individual taxpayers to fulfill their tax rights and obligations for the sake 

of administrative simplicity and the national interest. The use of NIK as NPWP does not necessarily cause every individual to 

pay taxes. Tax payments are made if: annual income is above the PTKP limit or gross turnover is above 500 million/year for 

entrepreneurs who pay 0.5% final PPh (PP-23/2018) 

2. Disclosure of the untruth of the SPT during the examination, before the SPHP is issued. 

3. Decrease the amount of sanctions at the time of inspection from 100% to 75% 

4. Billing for default on installment payments/postponement of underpayment of Annual SPT. In the event that the taxpayer 

does not carry out the obligation to pay installments or postpone the underpayment of the Annual SPT, it can be billed with 

the STP 

5. The amount of criminal sanctions during legal proceedings. For justice and legal certainty, sanctions are reduced during legal 

proceedings, this is in line with the Job Creation Law, where sanctions after legal action if the decision confirms the DGT 

decision, namely: objection 30%, appeal 60% and review 60% 

6. Taxpayer's power of attorney, Taxpayer's power of attorney can be exercised by anyone, as long as they meet the 

requirements of competence in mastering the field of taxation. 

7. Appointment of another party as withholding tax/collector. The government may designate other parties (eg providers of 

electronic transaction facilities) as tax withholders/collectors for transactions involving these other parties. This is a solution 

for the increasingly dynamic development of economic transactions, including those involving providers of electronic 

transaction facilities, so that tax collection can be carried out efficiently, simply and effectively. 

8. Job Secrets. In the interest of the state, in the context of investigation, prosecution or cooperation with state institutions, 

other government agencies, legal entities established by law or regulation or other parties, the Minister of Finance is 

authorized to give written permission to show information about taxpayers. 
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In the harmonization of the Income Tax Cluster Tax Law, there are several components that have been changed or added, 

namely: 

1. Individual income tax rates 

2. Imposition of taxes on nature and or enjoyment 

3. The gross turnover limit is not taxed for individual taxpayers. Individual entrepreneurs who calculate PPh with a final rate of 

0.5% (PP23/2018) and have a gross turnover of up to IDR 500 million a year are not subject to PPh 

4. The rate of corporate income tax from 2022 onwards will be 22% 

5. Addition of final income tax object Article 4 paragraph (2). Income in the form of interest or discount on short-term securities 

traded on the money market is subject to Final Income Tax in accordance with the provisions of Article 4 paragraph (2) 

6. Adjustment of depreciation and amortization provisions. Giving the option to the taxpayer can charge permanent building 

depreciation and amortization of intangible assets that have a useful life of more than 20 years according to the actual useful 

life based on the taxpayer's books. 

Some of the main changes in the VAT Law are: 

1. Input VAT which in calculating the VAT payable uses another value DPP, can be credited 

2. Basically, the input tax can be credited with the output tax, but for expenditures on the acquisition of BKP or JKP that do not 

have a direct relationship with business activities, the input tax cannot be credited. 

3. Starting April 1, 2022 VAT rate is 11% 

  

III. RESEARCH METHODS 

Place and Object of Research, This research was conducted in the Regional Office of the DJP Bali with the object of research 

being the Role of the Omnibus Law and the Harmonization of Tax Laws in maintaining the stability of MSME business in Bali. 

Research informants are: people who will provide their opinions and thoughts in solving problems, how to build public 

awareness to care about the laws that are currently in effect and take advantage of them. The selection of informants is based 

on the following criteria: 

1. The expertise or expertise of a person in the case discussed is the Account Representative of the DGT Bali. 

2. Practical experience and focus on a problem, namely a Tax Consultant 

3. Personally involved in the focus of the problem, namely MSMEs who receive information about the harmonization of Tax 

Regulations 

4. The authority figure for the case under discussion, namely the Head of Public Relations P2 DJP Bali. 

5. Ordinary people who do not know anything about this problem, but also feel the real problem, namely MSMEs who do not 

know about the harmonization of Tax Regulations. 

In terms of testing the effect of Harmonization of Tax Regulations on MSME Business Stability, a sample of 100 respondents was 

used. The sampling technique used in this study is non-probability sampling in the form of accidental sampling, which is a 

method of determining the sample by taking respondents who happen to exist or are available in a place according to the 

research context. 

Data collection methods are in-depth interviews and questionnaires, which are given to MSMEs as taxpayers, tax consultants as 

mediators between DGT and taxpayers, lecturers as parties who provide tax education to prospective taxpayers. Head of P2 

Public Relations as the party who assumes the taxation authority in Bali. Furthermore, from the results of the interviews, Focus 

group discussions (FGD) were conducted, which is a data collection technique that is generally carried out in qualitative research 

with the aim of finding the meaning of a theme according to the understanding of a group. This technique is used to reveal the 

meaning of a group based on the results of a discussion centered on a problem. The focus group discussion is to avoid the wrong 

meaning of a researcher towards the focus of the problem being studied. Model focus group discussion built on the 

assumptions: 

1. Individual limitations are always hidden in ignorance of those personal weaknesses 

2. Each group member gives knowledge to each other in group association. 

3. Each individual is controlled by another individual so he tries to be the best 

4. Subjective weakness lies in individual weaknesses that are difficult to control by the individual concerned 

5. Intersubjective always approaches the best truth. 

The data analysis technique used in this research is the triangulation analysis technique, which is a combination of interpretive 

descriptive qualitative: The steps taken are: 

1. The required data collection is through interviews, and documentation studies.  

2. Data reduction. 
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3. Interpretation and drawing conclusions. 

 

IV. RESULTS AND OUTCOMES 

From the statements conveyed by the informants, the following conditions can be mapped: There are still many taxpayers who 

have not received information about the Harmonization of Tax Regulations. They still stick to the old rules. In general, HPP has 

been able to increase state revenue, because the state takes VAT as a weapon to increase state revenue. HPP is already an 

embodiment of justice in taxationOn the one hand, the government hopes to increase taxpayer compliance and on the other 

hand, the government has also provided convenience for taxpayers to obtain their rights more easily and cheaper, such as the 

mechanism for refunding excess taxes which has been continuously improved so that taxpayers can receive their cash flow more 

quickly and efficiently (Oates, 1972; Park et al., 1996; Priliandani & Saputra, 2019). can be immediately used for business. With a 

digital system that continues to be developed by the current government for the purpose of providing convenience/simplicity, 

the application of NIK as a TIN for the expansion of the tax base, shows that the government is very serious about carrying out 

tax reforms to improve taxpayer compliance and secure state tax revenues (Larasdiputra & Saputra, 2021; Widiastuti et al., 

2015). HPP can increase voluntary compliance of taxpayers according to the purpose of the issuance of this law because with 

legal certainty, convenience, lower rates and focus on expanding the tax base, this will encourage taxpayers to be more 

obedient because taxpayers feel the principles of justice, simplicity, have been implemented by the government. properly as a 

commitment to carry out tax reform in a sustainable manner. the regulation is fair and reasonable because the government on 

the one hand changes the provisions of certain natura/enjoyments which were originally not a potput object into an object but 

on the other hand the government also changes certain natura/enjoyments that were originally non-deductible expense into 

deductible expense, so that it is in accordance with the concept of taxability – deductibility (Sawani et al., 2016; T. Tang et al., 

2017). As a country whose economic wheel movement is strongly influenced by MSME businesses, these policies/rules have 

shown that the government is very concerned about & supports the growth and improvement of business competitiveness. 

From the business side, the reduction in the corporate income tax rate has greatly helped reduce the corporate tax burden and 

has increased Indonesia's competitiveness in attracting investors to invest in domestic corporations (Gaughan & Javalgi, 2018).  

Data Description The results of the questionnaire for 100 MSMEs: Based on the statements of 3 key informants, researchers 

wanted to gain confidence to make more general conclusions, so a survey was conducted to 100 Bali MSME taxpayers, by 

providing questionnaires and answers. The results of the multiple linear regression test are shown in the following table: 

 
From the results of the regression test, a regression equation can be formed as follows: 

Y = -0.144 X1 - 0.318 X2 +e 

The regression equation contains the following meanings: 

a. Variable X1 (Harmonization of Tax Regulations for the KUP Cluster) has a beta coefficient of -0.144 with a negative direction, 

meaning that if the HPP of the KUP cluster is increased, the stability of the Bali MSME business will decrease. Assuming other 

variables are constant. 

b. Variable X2 (Harmonization of Tax Regulations for Income Tax Cluster) has a beta coefficient of -0.318 with a negative 

direction. This means that if the HPP Cluster income tax is increased, the business stability of Bali MSMEs will decrease. 

Assuming other variables are constant 

The explanation of the influence of each variable is as follows: 

a. The KUP Cluster HPP variable has a significance value of 0.216> 0.05 which indicates that the KUP Cluster HPP has no 

significant effect on the business stability of MSMEs in Bali. 

b. The Income Tax Cluster HPP variable has a significance value of 0.007 <0.050 indicating that the Income Tax Cluster HPP has a 

significant effect on the business stability of MSMEs in Bali 

Coefficientsa

12.100 2.391 5.061 .000

-.086 .069 -.144 -1.245 .216

-.142 .052 -.318 -2.756 .007

(Constant)

X1

X2

Model

1

B Std. Error

Unstandardized

Coefficients

Beta

Standardized

Coefficients

t Sig.

Dependent Variable: ABSUa. 
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The coefficient of determination test is carried out in the study if the independent variable is more than one. This test was 

conducted to measure how much the independent variable's ability to explain the variation in the dependent variable was. 

 

                                                                                      Determination Analysis Results 

Model Summary 

Model R R Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

1 0.818a 0.669 0.662 3.84576 

a. Predictors: (Constant), KUP Cluster HPP, Income Tax Cluster HPP 

b. Dependent Variable: MSME business stability 

The magnitude of the influence of the independent variable on the dependent variable is indicated by the total determination 

value (Adjusted R Square) of 0.662 means that 66.2% of the variation in MSME business stability is influenced by variations in 

the Harmonization of the KUP Cluster Tax Law, and the Harmonization of Income Tax Cluster Tax Regulations. While the 

remaining 33.8% is explained by other factors that are not included in the model. 

The F test is used to show whether all the independent variables included in the model have a joint effect on the dependent 

variable. The basis for accepting or rejecting the hypothesis can be seen by comparing Fcount with Ftable, if Fcount > Ftable 

then Ho is rejected and Ha is accepted (Ghozali, 2016). 

                                                                                                           F . Test Results 

ANOVAa 

Model 

Sum of 

Squares df 

Mean 

Square F Sig. 

1 Regression 2901,382 2 1450,691 98.087 0.000b 

Residual 1434,618 99 14,790   

Total 4336,000 99    

a. Dependent Variable: MSME Business Stability 

b. Predictors: (Constant), KUP Cluster HPP, Income Tax Cluster HPP 

 

Based on table, where the significance value is 0.000, it means that there is a significant effect on the two variables, namely the 

HPP KUP cluster and the Income Tax Cluster on the business stability of MSMEs in Bali. From the results of data analysis, 

discussions can be carried out as follows: The Effect of Harmonization of Tax Regulations on the Cluster General Provisions of 

Taxation (KUP) on the business stability of Bali MSMEs. The KUP cluster HPP variable has a negative beta coefficient value of -

0.144 and a significance value of 0.216 where this significance value is greater than 0.050 indicating that there is no significant 

effect between KUP cluster HPP and MSME business stability. The more improved and expanded tax regulations, the more 

confusing MSMEs will be in understanding them. Because not all MSMEs in Bali are literate and care about tax regulations. 

The HPP in the KUP cluster has a very broad scope, the government hopes that all taxpayers must understand every existing tax 

provision, whether the information is obtained through the Directorate General of Taxes or individually or on the website. 

Unfortunately, not many people, especially MSMEs, can afford to pay tax consultants, so the government's desire to disseminate 

information through the website and the DGT is not being realized. Even taxpayers are often missed knowing the information, 

while the rule has a validity period (Forte et al., 2017; Islam et al., 2020; Yasa & Prayudi, 2019). 

The omnibus law in the KUP cluster HPP is expected to be able to really simplify the regulations and make it easier for the 

underprivileged to understand. Due to the fact that every tax regulation issued is definitely followed by various provisions that 

are confusing for readers who don't really understand the legal language, let alone the calculations become more complicated. 

The omnibus law in the form of simplification should be a community consumption equivalent to MSMEs. Discuss the rules that 

are very easy to understand and act on by MSMEs (Malesios et al., 2020; Nestle et al., 2019; Singh et al., 2020). 

This variable has a negative beta coefficient value of -0.318 and a significance value of 0.007 where this significance value is 

smaller than 0.050, this indicates that the harmonization of tax regulations on income tax clusters has a significant effect on 

economic stability. This is because in this income tax cluster there is a decrease in the imposition of income tax on MSMEs. Even 

MSMEs with a turnover below 500 million are exempt from paying income tax obligations (Ahmad et al., 2020; Isensee et al., 

2020). 

This effect is negative, meaning that if the tax percentage is increased later it will reduce the stability of Bali's MSME business. 

The government is expected to be able to provide these incentives for the next few years considering that Bali's overall 
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economic growth has not yet recovered. Not only individual MSME taxpayers who get these incentives, it should also be 

extended to all MSMEs, both business entities and individuals (Sánchez-Infante Hernández et al., 2020; Shabrina et al., 2018). In 

the omnibus law income tax cluster, it can be accepted by the level of understanding of MSMEs in Bali, so it is not misleading 

and not detrimental. Because if the income tax has already been paid by MSMEs, but in fact MSMEs are not in debt, it will be 

difficult for MSMEs to carry out book-entry, because there are no more obligations other than Final PPH (Gunawan et al., 2019). 

 

V. CONCLUSION 

The conclusions that can be conveyed in this study in connection with the discussion on the harmonization of tax regulations on 

the business stability of MSMEs in Bali are as follows: The harmonization of the KUP Cluster Tax Regulations is less socialized to 

MSME tax payers Harmonization of Tax Regulations The income tax cluster has touched taxpayers. Suggestions, The Directorate 

General of Taxes should continue to provide socialization conventionally both on roads and strategic places that are often 

passed by the community. Because socialization through the DGT website media in this era has not been reached by MSMEs in 

Bali in general, given the lack of interest in MSMEs to read the rules through the website. The provision of incentives in the form 

of tax exemptions for MSMEs with a turnover of below Rp 500 million should still be applied until the economy is very stable and 

MSMEs are increasingly able to develop their businesses. 
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