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ABSTRACT: This study aims to determine the effect of financial distress, audit tenure, and company size on audit delay in mining 

companies on the Indonesian stock exchange in 2017-2019. The data analysis in this study was in the form of panel data, with a 

total study population of 53 companies, which were re-selected using a purposive sampling method with certain criteria and 

obtained sample results totaling 41 companies. The research method uses multiple linear regression analysis with the application 

of eviews 9. The results of the study show that simultaneously there is a significant effect of financial distress, audit tenure, and 

firm size. In addition, the results of the study partially show that there is an effect of financial distress, company size has a 

significant effect on audit delay, while audit tenure has no significant effect on audit delay.  
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I. BACKGROUND 

Presentation of information can be useful if it is presented accurately and in a timely manner when required by users of financial 

statements. Value and timeliness of financial reporting is an important factor of a financial report. According to Suwardjono (2002), 

timeliness of information implies that information is available before it loses its ability to influence or make a difference in 

decisions. Information that has a high predictive value may become irrelevant if it is not available when it is needed. The timeliness 

of preparing or reporting an audit report on a company's financial statements can affect the value of these financial statements. 

Delay in information will cause a negative reaction from capital market behaviorAccording to Belkaoui (2006) financial statements 

are a source of information that plays an important role in decision making and aims as a medium for companies to communicate 

various information and economic measurements regarding financial performance, changes in financial position, cash flow, and 

the resources owned by the company to various stakeholders. parties who have an interest in the information. One of the 

obligations of a company that is registered on the stock exchange is to publish financial reports that have been prepared according 

to financial accounting standards and have been audited by a public accountant registered with the Financial Services Authority 

(OJK). The auditor has a big responsibility and of course this makes the auditor work more professionally. One of the criteria for 

auditor professionalism is seen in the timely submission of the audit report. 

Muliantari and Latrini's research (2017) and Sawitri and Budiartha's research (2018) show the results of a significant effect 

of financial distress on audit delay. This is contrary to the results of research conducted by Sofiana, Suwarno, and Hariyono (2018) 

and Listyaningsih and Cahyono (2018) where the results of their research show that there is no significant effect of financial 

distress on audit delay. Wulandari and Wiratmaja (2017) in their research stated that audit tenure positively affects audit delay, 

this is supported by the research of Diastiningsih and Tenaya, (2017) and Liyanto (2020), contrary to Annisa's research (2018) 

states that audit tenure has a negative effect on audit delay. Research conducted by Listyaningsih and Cahyono (2018), Imaniar 

(2017) and Hassan (2016) shows that company size has a significant effect on audit delay, these results are in contrast to the 

results obtained by Lai et al., (2020) and Dewi (2019) in their research, which stated that company size has a negative effect on 

audit delay. 

 

II. LITERATURE REVIEW 

2.1 Agency Theory 

Agency theory explains the relationship between the agent (management of a company) and the principal (owner). The principal 

is the party that gives the mandate to the agent to perform a service on behalf of the principal, while the agent is the party that 

is given the mandate. Thus the agent acts as a party with the authority to make decisions, while the principal is the party who 
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evaluates the information. Implementation of agency theory can be in the form of work contracts that regulate the proportion of 

rights and obligations of each party by maximizing utility, so that agents are expected to act in ways that are in accordance with 

the interests of the principal. 

2.2. Stakeholding Theory 

Companies can be viewed from two theories, namely shareholding theory and stakeholder theory. Arifin (2005) states, 

shareholding theory states that companies are established and run to maximize the welfare of owners or shareholders as a result 

of the investments they make. This shareholding theory is often referred to as the classic corporate theory. Stakeholding theory 

was introduced by Freeman, stating that a company is an organ that relates to other interested parties, both inside and outside 

the company. This definition of stakeholders includes employees, customers, creditors, suppliers, and the surrounding community 

where the company operates. 

2.3 Decision Making Theory 

Decisions are described by Davis in Yulianasari (2012) as a result of solving problems faced firmly. A decision is a definite answer 

to a question. Still according to Davis, decisions must be able to answer questions about what is discussed in relation to planning 

and can also be in the form of action on implementation that greatly deviates from the original plan. Meanwhile, Stoner in 

Yulianasari (2012) defines decisions as choosing between alternatives. alternative. Introduced by Adam Smith on 

 

III. METHOD 

The research sample was taken from mining companies listed on the Indonesia Stock Exchange in 2015-2020. Based on data 

obtained through the official website of the Indonesia Stock Exchange at www.idx.co.id, the time of research is from 2020 to 2021. 

This research is causal. Causal research can determine the effect of two or more variables on the characteristics of relationship 

problems caused by a causal reaction between the dependent variable and the independent variable. This study aims to examine 

the effect of financial distress, audit tenure, and company size on the company's audit delay. The research method used is a 

quantitative method. Quantitative research uses approaches to empirical studies to collect, analyze, and present data in 

quantitative (numeric) form. The research data analysis method is using multiple linear regression with the Eviews 9 

application.The population used in this study is a mining sector company that is listed on the Indonesian Stock Exchange. Purposive 

sampling method used in research to select samples. where the sample chosen is a filtered population with the following criteria: 

1. Mining sector companies listed on the Indonesia Stock Exchange during the 2015 – 2020 period. To test the research hypothesis, 

the data analysis method is as follows: 1. Descriptive Statistics Descriptive statistical analysis of research data will provide an 

interpretation or description of the data used in the study which includes data on financial distress, audit delay, audit tenure, and 

size company to the frequency distribution of the research variables as seen from the maximum value, minimum value, average 

(mean) and standard deviation (Ghozali, 2016) 2. Panel Data Model and Selection of the Best Model The approach used in 

calculating or estimating regression on panel data is done by Pooling Least Square (Common Effect model), Fixed Effect model, 

and Random Effect model. After the three models have been estimated, then determine the most appropriate model for the 

research objectives. There are three tests (tests) used to select the panel data regression model (CE, FE or RE) based on the 

characteristics of the data owned, namely: F Test (Chow Test), Housman Test and LangranggeMultiplier (LM) Test. 

 

IV. FINDING DISCUSSIONS 

 
 

Based on the results of the statistical descriptive table, it is known that the number of observations in this study was 123. The 

mean audit delay value was 90.68, where the maximum value was 354 obtained by Cakra Mineral Tbk (CKRA) and the minimum 

value was 31 obtained by PT. Vale Indonesia Tbk. (INCO). The mean financial distress value is 4.49 while the maximum value is 

36.57 obtained by Cakra Mineral Tbk (CKRA) and the minimum value is -22.95 obtained by PT. Mitra Investindo Tbk. (MITI). The 
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minimum tenure audit value is 1, while the maximum value is 3, meaning that the shortest engagement is 1 year and the longest 

is 3 years. Mean audit tenure of 1.79 years means that several companies have changed auditors, it could be less or more than 

1.79 years. The mean value of company size is 29.39 with a maximum value of 32.25 obtained by PT. Adaro Energy Tbk. (ADRO) 

and a minimum score of 24.77 obtained by PT. Mitra Investindo Tbk. (MITI).AD = α + β1Distressit+ β2Tenureit+ β3Sizeit+ e. 

 

 
 

From testing using the redundant fixed effect test, it was found that the Chi-square cross-section value was 0.0000, this value was 

below the value of 0.05 where H0 was rejected and H1 was accepted, which means that the best regression model is the fixed 

effect model. 

 
 

The Hausman test tests the best model of the Random Effect model or Fixed Effect model, with the following decision making 

conditions: H0: Random effect model H1: Fixed effect model If the p-value cross section random is less than α = 5% then H0 is 

rejected, which means the best model is the Fixed Effects. But if the p-value of the random cross section is more than α = 5% then 

H0 is accepted, then the random effect model is selected.From table 3, a probability value of 0.0072 is obtained, less than 0.05%, 

so the decision to reject H0, accept H1 can be concluded that the best model is the fixed effect model. 

 
 

If the LM value is based on the Breusch-pagan probability, then when the Breusch-pagan probability value is <5%, H0 will be 

rejected, conversely if the Breusch-pagan probability value is> 5% then H0 is accepted.The Breusch-pagan probability is 0.0000 > 

0.05, so reject H0 and accept H1, the random effect regression model is the best. Based on the above tests, namely the Chow test 

and Hausman test, the fixed effect model was selected twice in a row. Whereas in the LM test a good model is the random effect. 

In the test above, the Common effect was not selected though, so of the three models, the fixed effect is better at interpreting 

panel data regression. 

 
 

The constant value is negative of -3.9991, which means that there are no independent variables (financial distress, audit tenure, 

and firm size) which can be interpreted as audit delay in the companies in the study for 3 (3.9991) days. The regression coefficient 

of financial distress is -0.0324 which means X1 can explain Y of 0.0324 or every increase of one unit of financial distress can cause 

a decrease in audit delay of 3.24%, in this case other factors are considered constant.The coefficient value is (-0.0324) meaning a 
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negative sign (- ) shows that financial distress has a negative effect on audit delay, meaning that the higher the value of financial 

distress, the less audit delay time. an increase in audit delay of 0.3% in this case other factors are considered constant. A coefficient 

value of (0.0033) means a positive sign (+) indicates a tenure audit has a positive influence on audit delay, meaning that the higher 

the tenure audit, the more audit delay time. The regression coefficient for firm size is 0.2918, which means that X3 can explain Y 

of 0.2918 or it can be interpreted that every increase of one unit of company size can result in an increase in audit delay of 29% 

in this case other factors are considered constant. A coefficient value of (0.2918) means that the positive sign (+) indicates that 

company size has a positive influence on audit delay. This means that the higher the value of company size, the more audit delay 

time. 

 

V. CONCLUSIONS 

This study studies the effect of financial distress, audit tenure and company size on audit delay. The analysis uses multiple linear 

regression analysis techniques using the Eviews 9 application. The samples used in this research are 41 company data from the 

mining sector listed in the Indonesia Stock Exchange database in 2017-2019. From the results of significant multiple linear 

regression, it can be concluded that the results of this study are as follows: 1. The variables of financial distress, audit tenure, and 

firm size simultaneously affect audit delay. 2. The variable financial distress has a negative effect on audit delay. 3. Audit variable 

tenure has no significant effect on audit delay. 4. Firm size has a positive effect on audit delay. 

 

REFERENCES 

1) Fernandhytia, F., & Muslichah, M. (2020). The Effect of Internal Control, Individual Morality and Ethical Value on 

Accounting Fraud Tendency. Media Ekonomi Dan Manajemen, 35(1), 112. https://doi.org/10.24856/mem.v35i1.1343 

2) Fitri, F. A., Syukur, M., & Justisa, G. (2019). Do the fraud triangle components motivate fraud in Indonesia? Australasian 

Accounting, Business and Finance Journal, 13(4), 63–72. https://doi.org/10.14453/aabfj.v13i4.5 

3) Fullerton, R., & Durtschi, C. (2011). The Effect of Professional Skepticism on the Fraud Detection Skills of Internal Auditors. 

SSRN Electronic Journal, 435. 

4) Ghozali, I., Wahyudi, S., Hersugondo, H., Prabuwono, A. S., & Pamungkas, I. D. (2022). Bid-Ask Spread on Earnings 

Management with Good Corporate Governance as Moderation Variables: Banking Sector in Indonesia. Wseas 

Transactions on Business and Economics, 19, 386–395. https://doi.org/10.37394/23207.2022.19.34 

5) Hair, J. F., Ringle, C. M., & Sarstedt, M. (2012). Partial Least Squares: The Better Approach to Structural Equation 

Modeling? Long Range Planning, 45(5–6), 312–319. https://doi.org/10.1016/j.lrp.2012.09.011 

6) Hair, J., Sarstedt, M., Hopkins, L., & Kuppelwieser, V. G. (2014). Partial LeastSquares Structural Equation Modeling (Pls-

Sem) An Emerging Tool In Business Research. European Business Review, 26(2), 106–121. 

7) Harahap, D. S. P., Nasrizal, N., Indrawati, N., & Sandri, S. H. (2022). The Pengaruh Internal Audit Dan Whistleblowing 

System Terhadap Pencegahan Fraud Dengan Moralitas Individu Sebagai Variabel Moderator (Studi Empiris Pada Bank 

Perkreditan Rakyat Di Provinsi Riau). Jurnal Akuntansi Dan Ekonomika, 12(1), 82–91.  

https://doi.org/10.37859/jae.v12i1.3065 

8) Huang, S. Y., Lin, C. C., Chiu, A. A., & Yen, D. C. (2017). Fraud detection using fraud triangle risk factors. Information 

Systems Frontiers, 19(6), 1343–1356. 

9) I. G. A. K. Wardana, E. Sujana,  and M. A. W. (2017). Pengaruh Pengendalian Internal, Whistleblowing System Dan 

Moralitas Aparat Terhadap Pencegahan Fraud Pada Dinas Pekerjaan Umum Kabupaten Buleleng. E-Journal S1 Ak Univ. 

Pendidik. Ganesha, 8(2), 1–10. 

10) Jaya, I. M. L. M. (2020). Metode Penelitian Kuantitatif Dan Kualitatif: Teori, Penerapan, dan Riset Nyata (V. Wiratna 

Sujarweni (ed.); 1st ed.). http://www.anakhebatindonesia.com/author-i-made-laut-mertha-jaya-606.html. 

11) Jaya, I. M. L. M. & I. M. N. (2020). The Beauty and the Beast of Earning Management in Indonesia. Opcion, 36(91), 1097–

1140. 

12) Johnson, E. N., Lowe, D. J., & Reckers, P. M. J. (2021). The influence of auditor narcissism and moral disengagement on 

risk assessments of a narcissistic client CFO. Journal of Accounting and Public Policy, 40(4), 106826. 

https://doi.org/https://doi.org/10.1016/j.jaccpubpol.2021.106826 

13) Khan, A. G. (2016). Electronic Commerce: A Study on Benefits and Challenges in an Emerging Economy. Type: Double 

Blind Peer Reviewed International Research Journal Publisher: Global Journals Inc, 16(1). 

14) Kurniawan, P. C., & Azmi, F. (2019). the Effect of Management Morality on Accounting Fraud With Internal Control As a 

Moderating Variable (Study in Pemalang Regency). Riset Akuntansi Dan Keuangan Indonesia, 4(2), 177–185. 

http://www.ijefm.co.in/


Determinant Audit Determinant Analysis in Mining Companies on the Indonesia Stock Exchange for the 2015-2020 
Period 

JEFMS, Volume 06 Issue 05 May 2023                                www.ijefm.co.in                                                             Page 1926 

https://doi.org/10.23917/reaksi.v4i2.8552 

15) Latan, H., Ringle, C. M., & Jabbour, C. J. C. (2018). Whistleblowing intentions among public accountants in indonesia: 

Testing for the moderation effects. Journal of Business Ethics, 152(2), 573–588. https://doi.org/10.1007/s10551-016-

3318-0 

16) Mate, D., Sadaf, R., Tarnoczi, T., & Fenyves, V. (2017). Fraud detection by testing the conformity to Benford’s law in the 

case of wholesale enterprises. Polish Journal of Management Studies, 16, 115–126.  

https://doi.org/10.17512/pjms.2017.16.1.10 

17) Megawati, A. A. T. (2022). Keyakinan Hukum Karma Memoderasi Pengaruh Hedonisme Pada Kecurangan Dalam 

Pelaporan Keuangan. E-Jurnal Akuntansi, 32(2), 3669. https://doi.org/10.24843/eja.2022.v32.i02.p06 

18) Mui, G., & Mailley, J. (2015). A tale of two triangles: comparing the Fraud Triangle with criminology’s Crime Triangle. 

Accounting Research Journal, 28(1), 45–58. https://doi.org/10.1108/ARJ-10-2014-0092 

19) Nawaz, T., Haniffa, R., & Hudaib, M. (2020). On intellectual capital efficiency and shariah governance in Islamic banking 

business model. International Journal of Finance and Economics, November 2019, 1–18. 

 https://doi.org/10.1002/ijfe.1986 

20) Nur Cahyo, M., & Sulhani, S. (2017). Analisis Empiris Pengaruh Efektifitas Komite Audit, Efektifitas Internal Audit, 

Whistleblowing System, Pengungkapan Kecurangan dan Reaksi Pasar. Jurnal Dinamika Akuntansi Dan Bisnis, 4(2), 249–

270. https://doi.org/10.24815/jdab.v4i2.7704 

21) Paşcu, A. M., & Horomnea, E. (2012). Ethical and morality in accounting: Epistemological approach. Innovation and 

Sustainable Competitive Advantage: From Regional Development to World Economies - Proceedings of the 18th 

International Business Information Management Association Conference, 1, 375–384. 

 https://doi.org/10.5171/2012.405721 

22) Paseková, M. (2019). OeconomiA copernicana. Oeconomia Copernicana, 10(1). https://doi.org/10.24136/oc.2019.010 

23) Peterson, K., & Ozili, P. K. (2020). Munich Personal RePEc Archive Forensic accounting theory Forensic accounting theory. 

102566. 

24) Pickett, J. T., & Roche, S. P. (2018). Questionable, Objectionable or Criminal? Public Opinion on Data Fraud and Selective 

Reporting in Science. Science and Engineering Ethics, 24(1), 151–171. https://doi.org/10.1007/s11948-017-9886-2 

25) Pontell, H. N. (2005). Control fraud, gambling for resurrection, and moral hazard: Accounting for white-collar crime in the 

savings and loan crisis. The Journal of Socio-Economics, 34(6), 756–770.  

https://doi.org/https://doi.org/10.1016/j.socec.2005.07.025 

26) Putra, R. R., & Susanto, S. (2020). Pengaruh Employee Morality Dan Leadership Style Terhadap Accounting Fraud 

Tendencies Yang Dimoderasi Oleh Internal Control System. Jurnal Akuntansi Manajerial (Managerial Accounting Journal), 

5(1), 28–42. https://doi.org/10.52447/jam.v5i1.4173 

27) Rahman, K. G. (2020). Sistem Pengendalian Internal Dan Peran Audit Internal Terhadap Pencegahan Kecurangan. Bongaya 

Journal for Research in Accounting, Vol. 3(No. 1), Hal. 20-27. 

28) Rahmawati, S. E., & Suryono, B. (2015). Pengaruh Faktor Internal Dan Eksternal Perusahaan Terhadap Audit Delay. Jurnal 

Ilmu & Riset Akuntansi, Volume 4(7), 1–17. 

29) Rehman, A., & Hashim, F. (2019). Impact of Mature Corporate Governance on Detective Role of Forensic Accounting: 

Case of Public Listed Companies in Oman. KnE Social Sciences, 2019, 637–665. https://doi.org/10.18502/kss.v3i22.5080 

30) Rizqa, R. (2019). Pengaruh Whistleblowing System, Sistem Pengendalian Internal, Budaya Organisasi dan Keadilan 

Organisasi Terhadap Pencegahan Kecurangan. 

31) Rokhim, S., Laut, I. M., & Jaya, M. (2021). Determinan Terjadinya Fraud di Lingkungan Pemerintahan. 4(2), 123–132. 

https://doi.org/10.32662/gaj.v4i2.1517 

32) Said, J., Alam, M. M., Karim, Z. A., & Johari, R. J. (2018). Integrating religiosity into fraud triangle theory: findings on 

Malaysian police officers. Journal of Criminological Research, Policy and Practice, 4(2), 111–123.  

https://doi.org/10.1108/JCRPP-09-2017-0027 

33) Sandhu, N. (2020). Behavioral red flags of fraud: a gender-based ex post analysis. Journal of Financial Crime, 27(4), 1307–

1322. 

34) Selvam, M., Gayathri, J., Vasanth, V., Lingaraja, K., & Marxiaoli, S. (2016). Determinants of Firm Performance: A Subjective 

Model. International Journal of Social Science Studies, 4(7), 90–100. https://doi.org/10.11114/ijsss.v4i7.1662 

35) Serrano-Cinca, C., Gutiérrez-Nieto, B., & Bernate-Valbuena, M. (2019). The use of accounting anomalies indicators to 

predict business failure. European Management Journal, 37(3), 353–375. https://doi.org/10.1016/j.emj.2018.10.006 

http://www.ijefm.co.in/


Determinant Audit Determinant Analysis in Mining Companies on the Indonesia Stock Exchange for the 2015-2020 
Period 

JEFMS, Volume 06 Issue 05 May 2023                                www.ijefm.co.in                                                             Page 1927 

36) Setiawan, S. (2018). the Effect of Internal Control and Individual Morality on the Tendency of Accounting Fraud. Asia 

Pacific Fraud Journal, 3(1), 33. https://doi.org/10.21532/apfj.001.18.03.01.04 

37) Sudarmanto, E., & Utami, C. K. (2021). Pencegahan Fraud Dengan Pengendalian Internal Dalam Perspektif Alquran. Jurnal 

Ilmiah Ekonomi Islam, 7(1), 195. 

38) Sugiyono. (2018). Metode Penelitian Kuantitatif, Kualitatif, dan R&D. Alfabeta. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

There is an Open Access article, distributed under the term of the Creative Commons Attribution 

– Non Commercial 4.0 International (CC BY-NC 4.0) 

(https://creativecommons.org/licenses/by-nc/4.0/), which permits remixing, adapting and 

building upon the work for non-commercial use, provided the original work is properly cited. 

http://www.ijefm.co.in/

