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ABSTRACT: The purpose of the research is managerial ownership, capital structure, company growth, liquidity, and profitability 

on the value of manufacturing company listed at Indonesia Stock Exchange (IDX).This type of research includes a method that is 

quantitative using 40 companies that will be presenting annual financial statements in 2021 and 2022. Multiple regression analysis 

is the approach of data analysis that is employed. The results of the research show that managerial ownership affects a company's 

value in a positive and in significance way, capital structure affects it positively and significance, company growth affects it 

negatively and in significance, liquidity affects it negatively and significance, and profitability affects it positively and significance. 
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INTRODUCTION 

The economy in Indonesia currently continues to develop rapidly following the global economy which continues to move 

forward, very tight competition means companies are competing to exist on the stock exchange (Santoso & Junaeni, 2022). The 

growth prospects for the capital market in Indonesia are increasingly rapid with encouragement from investors entering the 

Indonesian capital market. 

 
                                                                             Source: https://databoks.katadata.co.id (2022) 

 

Indonesia continue to be an attractive location for investments from domestic and international manufacturers, as evidenced 

by the graph above. This is demonstrated by the capital investment realized in the industrial sector, which totaled IDR 365.2 trillion 

from January to September of 2022. Compared to IDR 236.8 trillion during the same period previous year, this accomplishment 

grew by 54%. It is imperative to preserve the trust that investors have in this industry. 

According to data from the ministry of investments for the time period of January to September 2022, 40.9% of all investments, 

or IDR 892.4 trillion, came from the manufacturing industry sector. Indonesian investment increased by 35.3% overall, and in just 

nine months, it reached a target of 74.4% IDR 1,200 trillion in 2022. 

In the intervening period, IDR 104.9 trillion have been invested nationally (PMDN) in the manufacturing sector. In between, 

IDR 260.3 trillion was invested outside (PMA) in the industrial sector. The fundamental metal industry, metal goods, non-

machinery, and equipment sub sector is the one that provides the highest support, reaching US$ 8.5 billion or providing 25.3% of 

all FDI realized, which is at IDR 479.3 trillion (Mutia, 2022). 
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Company value reflects how an investor views a company's success, frequently linked to its share price in the capital market. 

Fluctuations in share prices are crucial considerations for investors when deciding whether to invest in a company's shares(Putra 

& Sunarto, 2021).Price to Book Value (PBV) is the ratio used in this study's company valuation. Price to Book (PBV): This comparison 

can show how the share price and book value are related. In general, a greater Price-to-Book Value (PBV) ratio indicates a higher 

return on investment for the capital invested in the business (Nur utami & Widati, 2022). 

Brigham and Gapenski inSusetyowati and Handayani (2020) company value holds significance importance as it directly 

correlates with shareholder prosperity, a high company value often translates to increased shareholder wealth Therefore, the 

elevation ofelevated company valuation becomes the aspiration of every company proprietor.There are numerous factors that 

influence company value, including managerial ownership Apriantini et al.,(2022), company structure Nopianti, (2021), company 

growth Kusumawati & Setiawan (2019), liquidity Kusumawati & Setiawan (2019) dan profitability (Nopianti, 2021). 

The main factor that determines of a company's worth is management ownership. Apriantini  (2022) company value can 

increase if managerial ownership can connect internal parties and external shareholders with good decision making. Managerial 

ownership constitutes the involvement of company management in ownership of company shares. Differences in interests within 

the company give rise to conflicts (agency problem) (Yuditio, 2023). Previous research Mentari & Idayati, (2021) Nur Ajiza & 

Nafisatul Mar’ah, (2024) has pointed to the impact of managerial ownership on firm value. However, research indicates that 

managerial ownership has little effect on the company's value(Ferdiansyah Ramadhan & Widyawati, 2021; Marlina & Effendi, 

2024; Nurhaliza & Azizah*, 2023; Rosiana et al., 2022). 

The capital structure is the second factor affecting the value of the company. Wardoyo and Fauziah (2024) assert that a 

company's capital structure, often known as its capital structure policies, is an essential component. It illustrates how the 

corporation uses debt and equity in balance. Capital structure decisions have a big effect on the company's worth and, in turn, 

how well shareholder welfare goals are achieved. Research backs up this observation Alifian & Susilo (2024), Anggraini et al., 

(2023), Krisnando & Novitasari (2021), Nurhaliza & Azizah*,(2023) Sihombing et al., (2024) states that capital structure influences 

company value. However, according to research (Giawan, 2023; Kurnia Sari & Sista Paramita, 2021; Wijaya & Fitriati, 2022)states 

that capital structure does not have any impact on company value. 

The third factor impacting company growth contributes to the value of the company. Tamsil dan Esra (2020) high company 

growth requires large funds to finance the company. The company growth indicator used in this research is asset growth. Aziz and 

Widati (2023) think so. The company's growth is considered to increase successfully with the larger the amount of profit 

generated,the higher number of investors will allocate their capital in the company. Research of  Anggraini et al., (2023) Komalasari 

& Yulazri, (2023) Sulastri et al., (2023)that company growth influences company value. However, a number of researchers assert 

that there is no relationship between a company' s growth and its worth (Irawati et al., 2021; Ramadhani & Oktaviani, 2020; Siti 

Nurjannah & Achmad Maqsudi, 2023) 

 The fourth factor that affects the value of the company is liquidity. Based on Apriantini (2022) Liquidity pertains to a company's 

capacity to meet its short-term commitments. Increased liquidity indicates stronger short-term performance, instilling investor 

confidence in the company. High liquidity significance promising company prospects and value, eliciting positive responses from 

investors and leading to an increase in company value. This assertion is substantiated by research Antoro et al., Dian Safitri et al., 

Herdiani et al., (2021) states that liquidity influences company value. Conversely, though research Santoso & Junaeni, 2022) (2022) 

Stated that liquidity has no impact on company value.  

The fifth factor that influences company value is profitability. Aziz and Widati (2023) profitability is a description of a company's 

capability to gain profits from the assets or capital it owns. ROA is a benchmark for generating profits with existing assets. 

Profitability can be quantified using Return On Assets (ROA). A higher ROA significance better performance for the company in 

relation to its total assets(Rosiana et al., 2022). In conformity with study Ardiansyah (2020), Kammagi & Veny (2023), Marthen & 

Suwarti (2023), Wardoyo & Fauziah (2024) states that profitability influences company value. However, a number of studies 

indicate that profitability is unrelated to the value of a company (Bagaskara et al., 2021; Nur utami & Widati, 2022; Simanungkalit 

et al., 2022). 

In accordance with the previous results, not only the research gap, but also the differences in analyzing test each of the variable. 

Hence, this research will reveal the relationship between the variable using test partially. This research is different from previous 

research subjects which were conducted using manufacturing companies in 2021 and 2022. 

 

LITERATURE REVIEW AND HYPOTHESES 

The significance Theory state that companies provide crucial information that influences investment decisions made by 

investors or external entities. These significance, issued by the company, typically consist of information describing management 

activities aimed at achieving the company's objectives, particularly its prosperity (Mentari & Idayati, 2021). 

http://www.ijefm.co.in/
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The connection between agencies and owners is explained by agency theory. If shareholders delegate accountability and 

decision-making power to agents (managers), this type of relationship may arise. When shareholders and agents do not share the 

same objectives, agency relationships can become problematic (Kurnia Sari & Sista Paramita, 2021). 

According to Myers (2001), the Trade-Off Theory suggests that companies will incur debt up to a point when the cost of 

financial difficulty is equivalent to the tax savings (or tax shield) from taking on extra debt. Based to the trade-off theory, 

companies swap the tax advantages they receive from backing bankruptcy-related debt lawsuits (Mentari & Idayati, 2021). 

An agency relationship is a relationship where increasing share ownership by management will help the agency conflict 

between the agent and the principal.The possibility of conflict is caused by differences in interests of the parties in question. One 

possible look at is to integrate managers into the company's operations shares in order to align managerial ownership with share 

owners (Yamanaka, 2020). The findings of this research align with Mentari & Idayati (2021), Nur Ajiza & Nafisatul Mar’ah (2024), 

Wahasusmiah (2024) that managerial ownership impacts the company's value. 

H1: Managerial Ownership has a positive effect on Company Value 

Companies can carry out operations effectively if they are supported by optimal funding. As a company expands, the demand 

for funds to enhance productivity grows. Therefore, in order to support long-term business development, the company needs 

additional money, that is often obtained from investors. When corporations use debt to its best advantage, they can produce 

strong long-term growth, which in return rewards investors. This is consistent with significance theory, that holds that consistent 

profitability significance investors in a good way, so promoting further investment and raising the value of the company (Giawan, 

2023). Previous study has indicated that capital structure positively affects the value of a company (Adnyani & Suaryana, 2020; 

Alifian & Susilo, 2024; Anggraini et al., 2023; Krisnando & Novitasari, 2021)  

H2: Capital Structure has a positive effect on company value 

Company growth is the development of a company from year to year to become a better and bigger company. Company 

growth moves along with the profits obtained by the company. As a company's profits increase, so does its growth potential. 

Investors typically respond positively to company growth, as evidenced by rising share prices and increased company 

value(Kusumawati & Setiawan, 2019). Various earlier research indicate that a company's value increases as it grows (Komalasari 

& Yulazri, 2023; Marthen & Suwarti, 2023; Sulastri et al., 2023)  

H3: Company growth has a positive effect on company value 

Strong liquidity exerts a positive influence on share prices. Therefore, companies must ensure sufficient liquidity levels, aligning 

with the viewpoint expressed by(Sulastri et al., 2023) that investors' interest will be influenced by a company's liquidity level; if 

the company's liquidity is low, investors' interest will decline. This is consistent with the significance hypothesis, which states that 

a company's ability to pay short-term debts might provide investors a positive significance. It has been found in a number of earlier 

studies that liquidity increases a company's value (Antoro et al., 2020; Herdiani et al., 2021; Komalasari & Yulazri, 2023; Sulastri et 

al., 2023)  

H4: Liquidity has a positive effect on company value 

Profitability is intended to offer an overview of the company's capacity to earn profits from asset activities or equity capital 

over a specific period(Jaya, 2020). However, despite profitability not directly impacting share prices, this research underscores the 

significance for companies to closely monitor their profitability levels. Apart from that, companies need to analyze factors that 

can influence investor interest before investing in the company (Sulastri et al., 2023).This is in accordance with the significance 

theory, which states that a business with profits or earnings that are expected to grow will draw in more and more investors, and 

that when enough people participate, the business's value would rise. A number of previous research results show that profitability 

improves a company's value (Adnyani & Suaryana, 2020; Antoro et al., 2020; Kammagi & Veny, 2023; Marthen & Suwarti, 2023; 

Natalia & Jonnardi, 2022; Wardoyo & Fauziah, 2024) 

H5: Profitability has a positive effect on company value 

 

RESEARCH METHODS  

This type research employs an approach that is quantitative. This study's secondary data came from either yearly reports 

and the share prices of manufacturing businesses listed on the stock exchange of Indonesia, which were obtained from the website 

https:/www.idx.co.id/ in 2021 and 2022, or from research conducted indirectly through intermediaries. Manufacturing companies 

in 2021 and 2022 make up the population for this study. The sample criteria for this research were manufacturing companies 

stated on the Indonesian Stock Exchange in 2021 and 2022, manufacturing companies that release financial reports for 2021 and 

2022, and manufacturing companies. These criteria were chosen using the purposive sampling method. The Rupiah currency is 

used by those individuals, as well as manufacturing firms with managerial ownership and profitable operations. Among the data 

http://www.ijefm.co.in/
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analysis methods employed are multiple linear analysis, classical assumption tests for determinant values and hypothesis testing. 

SPSS 26 is the data collection tool utilized in this study. 

 

VARIABLE MEASUREMENT 

Table 1: Variable Measurement 

No Variable Description Formula 

1 Company Value Company value represents a specific state attained 

by a company, serving as an illustration of 

investors' trust from the company's inception to 

the present day (Ferdiansyah Ramadhan & 

Widyawati, 2021). 

𝑃𝐵𝑉 =
𝑝𝑟𝑖𝑐𝑒 𝑝𝑒𝑟 𝑠ℎ𝑎𝑟𝑒

𝑁𝐵𝑉𝑆
 

2 Managerial 

Ownership 

Managerial Ownership is management's 

involvement in ownership of company shares 

(Yuditio, 2023). 

𝐾𝑀 =
𝐴𝑚𝑜𝑢𝑛𝑡 𝑜𝑓 𝑚𝑎𝑛𝑎𝑔𝑒𝑟𝑖𝑎𝑙 𝑜𝑤𝑛𝑒𝑟𝑠ℎ𝑖𝑝

𝑛𝑢𝑚𝑏𝑒𝑟 𝑜𝑓 𝑠ℎ𝑎𝑟𝑒𝑠 𝑜𝑢𝑡𝑠𝑡𝑎𝑛𝑑𝑖𝑛𝑔
 

3 Capital Structure Capital structure refers to the financial 

composition of a company, comprising both equity 

capital derived from the company's owners and 

debt capital obtained from external sources, which 

collectively finance the company's operations 

(Kartika A, 2020). 

𝐷𝐸𝑅 =
𝑇𝑜𝑡𝑎𝑙 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑦

𝑇𝑜𝑡𝑎𝑙 𝐸𝑞𝑢𝑖𝑡𝑦
 

4 Company Growth The expansion of a company mirrors the 

accumulation of resources in the shape of assets 

possessed by the company and is gauged by the 

variance in the yearly total asset value (Anggraini 

et al., 2023). 

𝐺𝑟𝑜𝑤𝑡 𝐴𝑠𝑠𝑒𝑡 =  
𝑇𝐴

𝑇𝐴 − 𝑇𝐴˗₁
 

5 Liquidity Liquidity ratio is a measure significance to evaluate 

a company's capability to meet its short-term 

financial commitments (Atikah & Sastradipraja, 

2024). 

𝐶𝑅 =
𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐴𝑠𝑠𝑒𝑡𝑠

𝐶𝑢𝑟𝑟𝑒𝑛𝑡 𝐿𝑖𝑎𝑏𝑖𝑙𝑖𝑡𝑖𝑒𝑠
 

6 Profitability Profitability is a ratio indicating the extent of a 

company's capacity to generate earnings or profits 

(Rosiana et al., 2022). 

𝑅𝑂𝐴 =
𝑁𝑒𝑡 𝑝𝑟𝑜𝑓𝑖𝑡 𝑎𝑓𝑡𝑒𝑟 𝑡𝑎𝑥

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡
 

 

RESULTS  

Multiple Regression Research, Statistical Tests, Classical Assumption Tests, Hypothesis Testing 

Descriptive Statistical Analysis 

Descriptive statistical analysis attempts at analyzing data by giving statistically-based descriptions or illustrations of the 

acquired data. Descriptive statistical analysis in this study includes figuring out each variable's mean, minimum, maximum, and 

standard deviation values. 

 

Table 2: Descriptive Statistic 

  N Minimum Maximum Mean Std. Deviation 

Managerial Ownership 80 0.00011 0.89444 0.1554008 0.21103489 

Capital Structure 80 0.06956 3.87791 0.6545176 0.63240628 

Company Growth 80 -0.17818 0.50752 0.0815366 0.10899425 

Liquidity 80 0.87701 9.95417 2.8448553 1.82095841 

Profitability 80 0.00011 0.36362 0.0847114 0.07105116 

Company Value 80 0.28936 16.50565 2.4148492 2.82958767 

         Source : Data Processing (2024) 
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The firm value variable has a minimum value of 0.2894, a maximum value of 16.5056, a mean of 2.4148, and a standard 

deviation of 2.0710, according to the test findings in Table 2 with a total of N 80. The managerial ownership variable is 

characterized by a mean of 0.1554, a standard deviation of 0.2110, a minimum value of 0.0001, a maximum value of 0.8944, and 

so on. The capital structure variable has a mean of 0.6545, a standard deviation of 0.6324, a minimum value of 0.0696, a maximum 

value of 3.8779. The corporate growth variable has a mean of 0.0815, a standard deviation of 0.10899, a minimum value of -

0.1782, a highest value of 0.5075, and so on. The minimal value of the liquidity variable is 0.877, a maximum of 9.9542, a standard 

deviation of 1.820, and a mean of 2.844. The profitability variable has a mean of 0.0847, a standard deviation of 0.0710, a minimum 

value of 0.2894, a maximum value of 0.3636. 

Classic assumption test 

The normality test using Kolmogorov-Smirnov yielded an Asymp. significance (2-tailed) value of 0,200. Since the Asymp. 

significance value (2-tailed) is greater than 0,05, it can be inferred that the residual values follow a normal distribution. The 

multicollinearity test, the managerial ownership variable exhibits a tolerance value of 0,911 and a VIF value of 1,098. For the 

capital structure variable, a tolerance value of 0,67 and a VIF of 1,492 were obtained. Likewise, for the company growth variable, 

a tolerance value of 0.859 and a VIF of 1,164 were obtained. For the liquidity variable, a tolerance value of 0,721 and a VIF of 1,388 

were obtained. Finally, for the profitability variable, the tolerance value obtained was 0.761, and the VIF was 1,314. Since all 

tolerance values exceed 0,10, and VIF values are below 10 all independent variables, Based on this, it can be concluded that there 

is no multicollinearity issue within within the regression model. The heteroscedasticity test shows the significance of managerial 

ownership is 0,213, capital structure is 0,47, company growth is 0.439, liquidity is 0,583, and profitability is 0.145. each variable is 

above 0,05 or 5%, meaning Thus, it can be inferred that the model is devoid of heteroscedasticity. The autocorrelation test shows 

a Durbin-Waston (DW) value of 1,515. The DW value is -2 to +2, meaning that the regression model does not show that there is 

no autocorrelation in the variables of this study. 

Model Fit Test and Hypothesis Testing 

The finding of the multiple linear test indicate that The constant value (a) is 0,302, suggesting that if the values of managerial 

ownership, capital structure, company growth, liquidity, and profitability are all set to 0, the company value remains positive at 

0,302, The coefficient value (b1) is positive, specifically 0,334. This implies that for each unit as managerial ownership increases, 

the company value is expected to increase by 3,34%, assuming all other independent variables remain constant, The coefficient 

value (b2) is also positive, at 0.256. This indicates that with each unit increase in capital structure, the company value is predicted 

to rise by 25,6%, assuming all other independent variables remain constant, However, the coefficient value (b3) is negative, at -

0,275. This suggests that for every 1% increase in company growth, the company value is anticipated to decrease by 27,5%, 

assuming all other independent variables remain constant, Likewise, the coefficient value (b4) is negative, at -0,091. This implies 

that for every 1% increase in liquidity, the company value is expected to decrease by 9,1%, assuming all other independent 

variables remain constant, Lastly, the coefficient value (b5) is positive, amounting to 13,975. This implies that with every unit 

increase in profitability, the company value is projected to increase by 13,975%, assuming all other independent variables remain 

constant. 

 

Table 3: Model and Hypothesis Suitability Test 

 B t Significance Conclusion 

(Constant)  0.302 1.229 0.224  

Managerial Ownership  0.334 0.996 0.324 Supported 

Capital Structure 0.256 1.96 0.055 Supported 

Company Growth -0.275 -0.413 0.681 Not Supported 

Liquidity -0.091 -2.109 0.039 Not Supported 

Profitability 13.975 11.59 0,000 Supported 

Value F 31,07  

R² 0,732  

 Source : Data Processing (2024) 

 

The finding of the t-test for managerial ownership yielded a t-score of 0,996 with a statistical significance level (significance) 

of 0,324. Since the significance. value exceeds 0,05, the hypothesis (H1) is supported, indicating that managerial ownership does 

not exert a significance influence on company value. For the capital structure variable, the t-score is 1,96 with a significance value 
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of 0,055. As the significance. value is less than 0,10, the hypothesis (H2) is supported, suggesting that capital structure exhibits a 

positive and significance impact on company value. In the case of company growth, the t-score is -0,413 with a significance. value 

of 0.681. Since the significance. value is greater than 0,05, the hypothesis (H3) is not supported, indicating that company growth 

does not exert a statistically significance influence on the value of the company. Regarding liquidity, the t-score is -2,109 with a 

significance. value of 0,039, which is less than 0,05. Consequently, the hypothesis (H4) is not supported, implying that liquidity 

possesses a negative and significance influence on company value. Finally, for profitability, the t-score is 11,59 with a significance. 

value of 0,000, which is less than 0,05. Thus, The hypothesis (H5) is supported, suggesting indicates that profitability positively and 

significance impacts the value of the company. 

The findings of the f test acquired F 31,070, so that the value F > F table 31,070 > 2,37 was obtained with a significance value 

of 0,000 < 0,05, indicating that H₀ was rejected, and H₆ was accepted. Therefore, It can be inferred that managerial ownership, 

capital structure, company growth, liquidity and profitability are immediately significance to the value of the company. 

The outcomes of the coefficient of determination test reveal an R² value of 0,732, equivalent to 73,2%. This indicates that the 

variables under investigation, namely managerial ownership (measured by KM), capital structure (measured by DER), company 

growth (measured by asset growth), liquidity (measured by CR), and profitability (measured by ROA), collectively account for 

73,2% of the variation in company value (measured by PBV). Meanwhile, the remaining 26,8% is attributed to factors outside the 

scope of the independent variables. 

 

DISCUSSION 

The Effect of Managerial Ownership on Company Value  

The finding of research on the independent variable managerial ownership obtained a regression coefficient that was positive, 

namely 0.334. From the outcomes of the t-test conducted on the independent variable managerial ownership, the calculated t 

was 0.996 and the significance value was 0.324, which means that H1 was supported. so managerial ownership partially exhibits 

a positive and significance effect. 

The research results of managerial ownership variables are consistent with agency theory. Agency theory assumes that 

principals (shareholders) and agents (management) have conflicting goals. One tool used to avoid this is to implement managerial 

ownership. The manager's significance or large share ownership in the company can indicate that the manager can play a dual 

role, both as company manager and shareholder  (Nurhaliza & Azizah*, 2023) 

This means that a large amount of managerial share ownership will influence the decisions taken by managers in running their 

business. Managers who invest shares in companies will be more careful in making decisions. This research iis corroborated by 

the findings of prior researchers from  ( Mentari & Idayati, 2021; Nurhaliza & Azizah*, 2023; Setiawan & Venona, 2023). 

The Effect of Capital Structure on Company Value  

The research findings regarding the independent variable, capital structure, indicate a positive regression coefficient of 0.256. 

The t-test conducted on the capital structure variable yielded a t-score of 1.96 with a significance level (significance.) of 0.055. 

Since the significance. value is lower than 0.10, the null hypothesis (H2) is supported, suggesting capital structure exerts a positive 

and significance impact on company value. The elucidated by the Trade-off Theory, wherein the advantages of leveraging debt 

outweigh the associated costs, thereby directly enhancing the company's value. Utilizing debt for business expansion facilitates 

an increase in company value(Fallis, A.GNursalam, 2021). 

This means that the company can give confidence to investors to understand the positive significance nails given to companies 

that have bright potential in the future so that demand for shares will increase and be directly proportional to the company's 

value. This research is supported by  (Fallis, A.GNursalam, 2021; Kammagi & Veny, 2023; Nurhaliza & Azizah, 2023). 

The Effect of Company Growth on company value 

Company growth as seen from the increase in total assets actually increases the company's value. However, in this research 

it is not yet significance because the increase in total assets in company growth is only small, meaning the company's capacity to 

conduct its operational activities still needs to be improved. 

The findings of the research on the independent variable company growth obtained a negative regression, namely -0,275, 

from the finding of the t test on the company growth variable, the t count was -0,413 and the significance value. 0.681 then H3 is 

not supported. So company growth negatively impacts the value of the company and is not significance. 

This suggests that the company's total assets during the research period exceeded the change in the company's total assets 

from the previous year, potentially leading investors to perceive negatively. Consequently, a decline in the company's shares could 

impact its overall value. This finding is corroborated by existing research (Marthen & Suwarti, 2023; Olii et al., 2021) 
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The Effect of Liquidity on Company Value 

The findings regarding the independent variable liquidity revealed a negative regression coefficient of -0,091. The t-test 

conducted on the liquidity variable yielded a t-score of -2,109 with a significance level (significance) of 0,039. Consequently, the 

null hypothesis (H4) is not supported, indicating that liquidity exhibits a negative and significance impact on firm value. This 

suggests that higher liquidity levels can diminish the company's value, as increased liquidity may reduce the company's profitability, 

which is utilized to settle debts 

This observation underscores that a decrease in the company's liquidity corresponds to an increase in company value. This 

aligns with significance theory, where a company's heightened capacity to meet short-term obligations acts as a positive indicators 

to investors. These research findings are consistent with prior studies(Nur utami & Widati, 2022; Suri et al., 2020; Wijaya & Fitriati, 

2022) 

The Effect of Profitability on Company Value 

The research findings concerning the independent variable profitability revealed a positive regression coefficient of 13.975. 

The t-test conducted on the profitability variable resulted in a t-score of 11,59 with a significance level (significance.) of 0,000. 

Consequently, the null hypothesis (H5) was supported, indicating that profitability exhibits a positive and significance impact on 

company value. 

This finding aligns with significance theory, wherein strong profitability serves as a favorable significance for investors, 

influencing their inclination to invest in companies. Enhanced profitability also stimulates market response, as more investors are 

attracted to the company. This, in turn, directly elevates the company's value, reflected in increased share prices(Giawan, 2023) 

This means that the company can attract the attention of investors by increasing the company's profits, thereby 

safeguarding against declines and potential bankruptcy. This research conducted by(Antoro et al., 2020; Giawan, 2023; Mentari & 

Idayati, 2021; Wijaya & Fitriati, 2022) 

 

CONCLUSION 

In summary, the research findings indicate that managerial ownership positively influences yet in significance impact on 

company value. Capital structure exhibits a positive and significance impact on the value of the company. Conversely, company 

growth shows a negative and in significance impact on the value of the company. Liquidity displays a negative yet significance 

impact on company value, whereas profitability showcases positively and significance impacts the company's value. 

The R-square value is 0,732, indicating that 73,2% of the variance in the dependent variable(company value) can be explained 

by the independent variables (managerial ownership, capital structure, company growth, liquidity, and profitability). This implies 

that the remaining 26.8% of the variation is attributable to factors other than those included in the analysis. Therefore, it can be 

developed in further research by testing other variables and seeing what can influence company value. 

 

SUGGESTIONS 

The present research has multiple limitations. Firstly, only manufacturing companies operating in 2021 and 2022 with rupiah-

based financial reports, manufacturing companies with profits, and manufacturing companies with management ownership are 

included in the case studies. Additionally, only five attachment variables are used. It is also hoped that in future research, we 

would be able to include research variables beyond the ones utilized in this study, such as variables related to company size. 

 

REFERENCES 

1) Adnyani, & Suaryana. (2020). The Effect of Company Sizes, Sales Growth, And Profitability On Firm Values. American 

Journal of Humanities and Social Sciences Research, 4(6), 265–271. www.ajhssr.com 

2) Alifian, D., & Susilo, D. E. (2024). Pengaruh Profitabilitas, Likuiditas, Ukuran Perusahaan Dan Struktur Modal Terhadap 

Nilai Perusahaan. Owner, 8(1), 46–55. https://doi.org/10.33395/owner.v8i1.1914 

3) Anggraini, W., Nurmadi, R., & Habibie, A. (2023). Pengaruh Struktur Modal, Profitabilitas, Pertumbuhan Perusahaan 

Terhadap Nilai Perusahaan Dengan Kebijakan Deviden Sebagai Variabel Intervening Pada Perusahaan Manufaktur Yan 

4) Terdaftar Di Bursa Efek Indonesia Periode 2016-2020. Jurnal Akuntansi, Manajemen Dan Ilmu Ekonomi (Jasmien), 3(03), 

166–181. https://doi.org/10.54209/jasmien.v3i03.382 

5) Antoro, W., Sanusi, A., & Asih, P. (2020). The Effect of Profitability, Company Size, Company Growth on Firm Value 

Through Capital Structure in Food and Beverage Companies on the Indonesia Stock Exchange 2014-2018 Period. 

International Journal of Advances in Scientific Research and Engineering, 06(09), 36–43.  

https://doi.org/10.31695/ijasre.2020.33876 

6) Apriantini, N. M., Widhiastuti, N. L. P., & Novitasari, N. L. G. (2022). Pengaruh Profitabilitas, Leverage, Likuiditas, 

http://www.ijefm.co.in/


Determining Company Value in the Manufacturing Sector in Indonesia 

JEFMS, Volume 07 Issue 05 May 2024                           www.Ijefm.co.in                                                                  Page 2322 

Kepemilikan Manajerial, dan Ukuran Perusahaan Terhadap Nilai Perusahaan. Jurnal Kharisma, 4(2), 190–201. 

7) Ardiansyah, G. G. K. (2020). Pengaruh Profitabilitas, Ukuran Perusahaan, Leverage Dan Likuiditas Terhadap Nilai 

Perusahaan. Jurnal Paradigma Akuntansi, 2(1), 367. https://doi.org/10.24912/jpa.v2i1.7165 

8) Atikah, I., & Sastradipraja, U. (2024). Pengaruh Green Accounting, Kinerja Lingkungan Dan Likuiditas Terhadap 

Profitabilitas. Journal of Economic, Bussines and Accounting (COSTING), 7(3), 4192–4201.  

https://doi.org/10.31539/costing.v7i3.8759 

9) Aziz, M. S. N. H., & Widati, L. W. (2023). Pengaruh leverage, profitabilitas, pertumbuhan perusahaan dan ukuran 

perusahaan terhadap nilai perusahaan manufaktur industri barang konsumsi. Journal of Information System, Applied, 

Management, Accounting and Research, 7 No 1(1), 171–184. https://doi.org/10.52362/jisamar.v7i1.1031 

10) Bagaskara, R. S., Titisari, K. H., & Dewi, R. R. (2021). Pengaruh profitabilitas , leverage , ukuran perusahaan dan 

kepemilikan manajerial terhadap nilai perusahaan The effect of profitability , leverage , firm size and managerial 

ownership on firm value. Forum Ekonomi, 23(1), 29–38. 

11) Ferdiansyah Ramadhan, A., & Widyawati, D. (2021). Pengaruh Kepemilikan Manajerial, Profitabilitas Dan Likuiditas 

Terhadap Nilai Perusahaan. Jurnal Ilmu Dan Riset Akuntansi. 

12) Giawan. (2023). Pengaruh Struktur Modal , Kepemilikan Institusional , Dan Kinerja Keuangan Terhadap. Jurnal Akuntansi, 

Keuangan, Pajak Informasi(JAKPI), 12(1), 1–14. 

13) Herdiani, N. P., Badina, T., & Rosiana, R. (2021). Pengaruh Likuiditas, Leverage, Kebijakan Dividen, Ukuran Perusahaan, 

Good Corporate Governance dan Sales Growth Terhadap Nilai Perusahaan. Akuntansi Dan Manajemen, 16(2), 87–106. 

https://doi.org/10.30630/jam.v16i2.157 

14) Irawati, D. M., Hermuningsih, S., & Maulida, A. (2021). Analisis Pengaruh Struktur Modal, Ukuran Perusahaan, dan 

Pertumbuhan Perusahaan terhadap Nilai Perusahaan. Al-Kharaj : Jurnal Ekonomi, Keuangan & Bisnis Syariah, 4(3), 813–

827. https://doi.org/10.47467/alkharaj.v4i3.741 

15) Jaya, S. (2020). Pengaruh Ukuran Perusahaan (Firm Size) dan Profitabilitas (ROA) Terhadap Nilai Perusahaan (Firm Value) 

Pada Perusahaan Sub Sektor Property dan Real Estate di Bursa Efek Indonesia (BEI). Jurnal Manajemen Motivasi, 16(1), 

38. https://doi.org/10.29406/jmm.v16i1.2136 

16) Kammagi, N., & Veny, V. (2023). Pengaruh Struktur Modal, Profitabilitas, Ukuran Perusahaan Dan Pertumbuhan 

Perusahaan Terhadap Nilai Perusahaan. Jurnal Akuntansi Bisnis, 16(1), 41–55. https://doi.org/10.30813/jab.v16i1.4030 

17) Kartika A, N. I. (2020). Pengaruh Struktur Modal Dan Profitabilitas Terhadap Nilai Perusahaan Dengan Kebijakan Dividen 

Sebagai Variabel Moderasi Pada Perusahaan Manufaktur Tahun 2016-2018. Dinamika Akuntansi, Keuangan Dan 

Perbankan, 9(2), 133–144. file:///C:/Users/ASUS/OneDrive/Documents/Folder Kuliah Semester Akhir/Dokumen Kuliah 

Amswie Irfan Hidayat_2018310139/Kumpulan Jurnal Proposal Skripsi/Jurnal Nilai Perusahaan Manufaktur Yang Terdaftar 

Di BEI/8301-Article Text-7556-1-10-20201130.pdf 

18) Komalasari, D. N., & Yulazri, Y. (2023). Pengaruh Pengungkapan Likuiditas, Solvabilitas, Ukuran Perusahaan Dan 

Profitabilitas Terhadap Nilai Perusahaan. SCIENTIFIC JOURNAL OF REFLECTION : Economic, Accounting, Management and 

Business, 6(2), 470–479. https://doi.org/10.37481/sjr.v6i2.670 

19) Krisnando, K., & Novitasari, R. (2021). Pengaruh Struktur Modal, Pertumbuhan Perusahaan, dan Firm Size terhadap Nilai 

Perusahaan Pada Perusahaan Consumer Goods yang Terdaftar di Bursa Efek Indonesia (BEI) Periode 2017-2020. Jurnal 

Akuntansi Dan Manajemen, 18(02), 71–81. https://doi.org/10.36406/jam.v18i02.436 

20) Kurnia Sari, D., & Sista Paramita, R. (2021). Pengaruh Kinerja Keuangan Dan Struktur Modal Terhadap Nilai Perusahaan 

Basic Industry and Chemical Periode 2013-2017. Jurnal Ilmu Manajemen, 9, 547–558. 

21) Kusumawati, E., & Setiawan, A. (2019). the Effect of Managerial Ownership, Institutional Ownership, Company Growth, 

Liquidity, and Profitability on Company Value. Riset Akuntansi Dan Keuangan Indonesia, Vol 4, No 2 (2019), 136–146. 

https://doi.org/10.23917/reaksi.v4i2.8574 

22) Marlina, N., & Effendi, S. (2024). Pengaruh Kepemilikan Manajerial Dan Kepemilikan Institusional Terhadap Nilai 

Perusahaan Pada Perusahaan Manufaktur Yang Terdaftar Di Bei. Jurnal Akuntansi Barelang, 3(2), 64–74. 

https://doi.org/10.33884/jab.v3i2.1013 

23) Marthen, K. H., & Suwarti, T. (2023). Pengaruh Kebijakan Deviden, Hutang, Profitabilitas, Pertumbuhan Perusahaan dan 

Kepemilikan Manajerial Terhadap Nilai Perusahaan pada Perusahaan Manufaktur Di Bursa Efek Indonesia. J-MAS (Jurnal 

Manajemen Dan Sains), 8(1), 181. https://doi.org/10.33087/jmas.v8i1.948 

24) Mentari, B., & Idayati, F. (2021). Pengaruh Kepemilikan Manajerial, Profitabilitas, Dan Kebijakan Hutang Terhadap Nilai 

Perusahaan. Jurnal Ilmu Dan Riset Akuntansi, 10(2), 1–20.  

http://jurnalmahasiswa.stiesia.ac.id/index.php/jira/article/view/3793 

http://www.ijefm.co.in/


Determining Company Value in the Manufacturing Sector in Indonesia 

JEFMS, Volume 07 Issue 05 May 2024                           www.Ijefm.co.in                                                                  Page 2323 

25) Mutia, A. (2022). Investasi Manufaktur Melejit 54% pada September 2022. In  

Https://Databoks.Katadata.Co.Id/Datapublish/2022/10/26/Investasi-Manufaktur-Melejit-54-Pada-September-2022. 

26) Natalia, & Jonnardi. (2022). Pengaruh Profitabilitas, Struktur Modal, Dan Likuiditas Terhadap Nilai Perusahaan. Jurnal 

Paradigma Akuntansi, 4(3), 1122–1130. https://doi.org/10.24912/jpa.v4i3.19744 

27) Nopianti, R. (2021). Struktur Modal Dan Profitabilitas Terhadap Nilai Perusahaan. Journal of Chemical Information and 

Modeling, 53(9), 1689–1699. 

28) Nur Ajiza, & Nafisatul Mar’ah. (2024). Pengaruh Kepemilikan Manajerial dan Kepemilikan Institusional Terhadap 

Kebijakan Dividen dan Nilai Perusahaan. Sketsa Bisnis, 5(2), 86–98. https://doi.org/10.35891/jsb.v5i2.1608 

29) Nur utami, C., & Widati, L. W. (2022). Pengaruh Profitabilitas, Likuiditas dan Kepemilikan Manajerial terhadap Nilai 

Perusahaan. Owner, 6(1), 885–893. https://doi.org/10.33395/owner.v6i1.682 

30) Nurhaliza, N., & Azizah*, S. N. (2023). Analisis Struktur Modal, Kepemilikan Manajerial, Pertumbuhan Perusahaan, Dan 

Profitabilitas Terhadap Nilai Perusahaan. Jurnal Riset Keuangan Dan Akuntansi, 9(1), 31–44. 

https://doi.org/10.25134/jrka.v9i1.7593 

31) Olii, N., Solikahan, E. Z., & Ariawan, A. (2021). Pertumbuhan Perusahaan dan Struktur Modal terhadap Nilai Perusahaan 

pada Sub Sektor Makanan dan Minuman di Bursa Efek Indonesia. Journal of Technopreneurship on Economics and 

Business Review, 3(1), 21–34. https://doi.org/10.37195/jtebr.v3i1.76 

32) Putra, B. A. I., & Sunarto, S. (2021). Pengaruh Profitabilitas, Leverage, dan Kepemilikan Manajerial Terhadap Nilai 

Perusahaan dengan Corporate Social Responsibility Sebagai Variabel Moderasi. Ekonomis: Journal of Economics and 

Business, 5(1), 149. https://doi.org/10.33087/ekonomis.v5i1.195 

33) Ramadhani, R., & Oktaviani, A. (2020). Pengaruh Struktur Modal, Pertumbuhan Perusahaan, Dan Ukuran Dewan 

Komisaris Terhadap Nilai Perusahaan Pada Perusahaan Manufaktur Sektor Industri Barang Konsumsi Yang Terdaftar Di 

BEI Periode 2018-2020. Journal of Accounting Taxation and Finance, 1(1), 1–12. 

34) Rosiana, D., Wijayanti, A., & Masitoh, E. (2022). Pengaruh kepemilikan manajerial, profitabilitas, leveragedan ukuran 

perusahaan terhadap nilai perusahaan yangterdaftar di Bursa Efek Indonesia (BEI) periode 2015-2020. Keuangan Dan 

Manajemen, 18(2), 294–304. https://doi.org/10.29264/jinv.v18i2.10617 

35) Santoso, B. A., & Junaeni, I. (2022). Pengaruh Profitabilitas, Leverage, Ukuran Perusahaan, Likuiditas, dan Pertumbuhan 

Perusahaan Terhadap Nilai Perusahaan. Owner, 6(2), 1597–1609. https://doi.org/10.33395/owner.v6i2.795 

36) Setiawan, T., & Venona, V. (2023). Pengaruh Kinerja Keuangan Dan Kepemilikan Terhadap Nilai Perusahaan Untuk Saham 

Terindeks Lq 45. Owner, 7(2), 1137–1148. https://doi.org/10.33395/owner.v7i2.1350 

37) Sihombing, T. F., Lilia, W., Angin, N. P., Magdalena, D. F., Sembiring, V., Indonesia, U. P., & Agung, U. D. (2024). The effect 

of capital structure, activity ratio, company size, liquidity ratio, on company value in agricultural sector raw material 

producing companies on the indonesia stock exchange (idx). 7(2022), 4897–4905. 

38) Simanungkalit, H., Ramashar, W., & Agustiawan, A. (2022). Pengaruh Kebijakan Dividen, Keputusan Investasi, Struktur 

Modal, Profitabilitas Dan Ukuran Perusahaan Terhadap Nilai Perusahaan. Jurnal Akuntansi, Keuangan Dan Teknologi 

Informasi Akuntansi, Analisa 2011, 728–736. https://doi.org/10.36085/jakta.v3i2.3623 

39) Siti Nurjannah, & Achmad Maqsudi. (2023). Pengaruh Invesment Opportunity Set, Kebijakan Deviden Dan Pertumbuhan 

Perusahaan Terhadap Nilai Perusahaan Pada Perusahaan Subsektor Makanan Dan Minuman Yang Terdaftar Di Bursa Efek 

Indonesia Tahun 2019-2021. Journal of Student Research, 1(2), 286–301. https://doi.org/10.55606/jsr.v1i2.999 

40) Sulastri, I., Norisanti, N., & Saori, S. (2023). Analysis Of the Influence of Profitability, Likuidity, Capital Strukture, Sales 

Growth and Managerial Ownership on Company Value in The Manufacturing Manufakturing Sector Enlisted in The LQ45 

Index. International Journal of Economics Development Research, 4(2), 2023–2700. 

41) Suri, A., Wulandari, R., & Setiyowati, S. W. (2020). Analisis Pengaruh Profitabilitas, Struktur Modal, Kepemilikan 

Manajerial Dan Dewan Komisaris Independen Terhadap Nilai Perusahaan. Jurnal Riset Mahasiswa Akuntansi, 8(1), 1–7. 

https://doi.org/10.21067/jrma.v8i1.4451 

42) Susetyowati, I., & Handayani, N. (2020). Pengaruh Good Corporate Governance, PertumbuhanPenjualan, Ukuran 

Perusahaan Dan Leverage Terhadap Nilai Perusahaan. Jurnal Ilmu Dan Riset Akuntansi, 9(3), 1–20. 

43) Tamsil, R. M., & Esra, M. A. (2020). Analisis Pengaruh Asset Growth, Return On Assets, dan Debt To Equity Ratio Terhadap 

Dividend Payout Ratio Pada Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia Periode 2016-2018. Jurnal 

Ilmiah Manajemen Dan Bisnis, 5(1), 44–59. 

44) Wahasusmiah, R. (2024). Pengaruh Kinerja Keuangan dan Good Corporate Governance (GCG) Terhadap Nilai Perusahaan. 

Mbia, 17(2), 1–10. https://doi.org/10.33557/mbia.v17i2.317 

45) Wardoyo, D. U., & Fauziah, H. D. (2024). Pengaruh Kepemilikan Institusional, Profitabilitas, dan Struktur Modal Terhadap 

http://www.ijefm.co.in/


Determining Company Value in the Manufacturing Sector in Indonesia 

JEFMS, Volume 07 Issue 05 May 2024                           www.Ijefm.co.in                                                                  Page 2324 

Nilai Perusahaan. Owner, 8(1), 585–594. https://doi.org/10.33395/owner.v8i1.1840 

46) Wijaya, N. S., & Fitriati, I. R. (2022). Pengaruh likuiditas, ukuran perusahaan, profitabilitas, dan struktur modal terhadap 

nilai perusahaan. Fair Value: Jurnal Ilmiah Akuntansi Dan Keuangan, 4(12), 5606–5616.  

https://doi.org/10.32670/fairvalue.v4i12.1870 

47) Yamanaka, T. (2020). Managerial Ownership and Firm Value: Evidence from Japan 1. September. 

48) Yuditio, F. A. (2023). Pengaruh Profitabilitas Dan Kepemilikan Manajerial Terhadap Nilai Perusahaan Dengan Kebijakan 

Dividen Sebagai Variabel Intervening Pada Perusahaan Sektor Barang Konsumen Non Primer Di Bursa Efek Indonesia. 

Jurnal FinAcc, 7(9), 1334–1350. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

There is an Open Access article, distributed under the term of the Creative Commons 

Attribution – Non Commercial 4.0 International (CC BY-NC 4.0) 

(https://creativecommons.org/licenses/by-nc/4.0/), which permits remixing, adapting and 

building upon the work for non-commercial use, provided the original work is properly cited. 

http://www.ijefm.co.in/

